
Why is Trade Finance so challenging 
for students and CGBP exam sitters?
• My hypothesis:  Most people have little economics and 

financial literacy
• Less economics courses are required in the business 

curriculum and generally not international economics
• Faculty lack appropriate resources for teaching the trade 

finance domain
• Faculty prior knowledge might also impact outcomes



Research at the pre-college level 
suggests having required economics and 
financial literacy curriculum improves 
outcomes.  Other key factors include 
having teachers who understand the 
economics content, who have been 
trained in teaching it, and who have 
access to high quality resource materials.



FINRA studies Americans financial 
capability, and it isn’t good news.
• The results are poor and getting worse.  There was a decline in performance compared to 

2012 data.
• The survey asked respondents to answer five fundamental financial literacy questions.  Only 

14 percent answered all five, only 37 percent answered at least 4 correctly.  That had been 
39 percent in 2012 and 42 percent in 2009, so Americans are doing worse not better.

• If respondents said they were offered financial education in school, regardless of whether 
they actually received it, they tended to answer more questions correctly.  If they disclosed 
actually participating in financial education, they did even better.  This may not be causal 
because it didn’t control for other factors.

An Assessment of Americans’ Financial Capability FINRA Financial Education 
Foundation, Financial Capability in the United States 2016, July 2016,



Studies of K-12 teachers about 
financial education reveal 
• Only 31% of surveyed K-12 teachers feel “completely comfortable” teaching 

financial education. 
• While 92% of K-12 educators believe financial education should be taught in 

schools, only 12% currently do so. 
• While 67% of K-12 teachers believe financial education should start in elementary 

school, only 21% of teachers indicate that their school actual does so. 
• The study authors conclude that teachers believe it is important, but more 

resources and support of teachers is necessary to improve financial education. 

“Bridging the Financial Literacy Gap: Empowering Teachers to Support the Next 
Generation,” PwC, March 2016, http://www.pwc.com/us/en/about-us/corporate-
responsibility/assets/pwcfinancial-education-report.pdf



Global Financial Literacy
• Standards & Poor’s Ratings Services surveyed 150,000 adults in 144 

countries about their knowledge of four basic financial concepts: 
numeracy, interest compounding, inflation, and risk diversification. 

• The survey found only 1-in-3 adults to be financially literate worldwide, and 
there were variations among countries and groups. 

• The countries with the highest financial literacy rates are Australia, 
Canada, Denmark, Finland, Germany, Israel, the Netherlands, Norway, 
Sweden, and the United Kingdom, where about 65 percent or more of 
adults are financially literate. The U.S. was 57 percent.

Leora Klapper, Annamaria Lusardi, Peter van Oudheusden, “Financial Literacy Around the 
World: Insights from the Standard & Poor’s Ratings Services Global Financial Literacy 
Survey,” McGraw Hill Financial, 2015. https://responsiblefinanceforum.org/wp-
content/uploads/2015/12/2015-Finlit_paper_17_F3_SINGLES.pdf



Women, minorities and low income 
people typically do worse on tests of 
financial literacy

• But some of the research shows they gain more benefits from 
financial education as well

• I need to gather data to see about performance on the trade 
finance domain and about overall exam sitters, but financial 
education has been shown to help everyone, not just those 
with prior knowledge deficits“



I need to gather and analyze higher 
education data on economics in 
international business curriculums but…
• I know our business students do terribly on the economics portion of the major field test 

which we give as an exit exam.
• One hypothesis is that they took economics early in their university careers and don’t retain 

it since it isn’t reinforced.
• There is no economics course required other than principles of economics in our business 

school
• When we had a business economics and finance degree, those students did best of all 

business students on the major field test overall, not just the economics portion



My suggested steps for reform:
1.  Change required curriculum
2.  Change the content that is taught
3.  Develop new resource materials
4.  Train the trainers



International economics faces a 
bifurcated audience—IB majors and 
economic majors, and only the 
economics majors typically take 
intermediate economic theory.  Both lose 
out in the current modality.



Most international texts present economic 
theories at an abstract level and are 
written by researching economists

• Students with prior success in the science of economics are 
most prepared

• Most of the trade finance domain is not addressed
• This favors the participation and success of economics majors 

over IB majors but leaves both with incomplete knowledge



An excellent resource to partially plug 
this hole is the TRADE FINANCE GUIDE.

• It is available for free in English and also Spanish.
• English: https://www.trade.gov/sites/default/files/2021-

03/Trade%20Finance%20Guide%20Updated%20030421%20
FINAL.pdf

• Spanish: https://legacy.trade.gov/TFG_SPANISH.pdf“

https://www.trade.gov/sites/default/files/2021-03/Trade%20Finance%20Guide%20Updated%20030421%20FINAL.pdf


While I am a huge fan of the Trade 
Finance Guide, it doesn’t teach 
economics or economic ways of thinking.  
The fundamental literacy questions won’t 
be addressed simply by wider distribution 
of this important resource.



My Solution: a new international 
economics class

• Write an international economics text that fully integrates the trade finance 
portion of the CGBP while it covers an overview of international economics fields 
such as development, trade, and finance.

• Have it reinforce economic theory from principles of economics courses and 
promote using data to make decisions

• Make it less abstract and more practical and accessible to non economics majors
• Create an attractive option to get more students to take more economics classes“



The goal is to improve the practice of 
global business, not to teach the CGBP 
test.  If students learn more suitable 
economic content and get more practice 
with economic reasoning, they will do 
better on the test and in their personal 
and professional lives.



My chicken and the egg problem.
• To be able to teach this class this way, which is new, there 

needs to be a textbook.
• Getting a textbook published requires classes to use it.
• Unproven growth opportunities and risk aversion lead to 

maintaining the status quo no classes = no textbook
“



International Economics for Global 
Business and Policy Making 

• Two sample chapters developed, fully online book with 
resources.

• Rest of chapters coming together in draft form this summer.
• Available for use Spring 2022 if
• Adoption equivalents of 200 students are received“



How can you help?
• If appropriate, commit to try this book with your students.
• Connect me with faculty that might be willing to adopt.
• Consider curricular change that would introduce an international 

economics class to your program.  (I can adjunct teach for you if 
you don’t have faculty for it).

• Identify CGBPs working in fields related to international economics 
for career profiles.
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