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The global economy 
faces a new round of 
headwinds in 2022

War in Ukraine and sanctions cause 
another big shock, while COVID-19 is not 
yet over.
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Global growth outlook worsened
Impacts of war in Ukraine: Higher energy and commodity 

prices, decline in private sector confidence and higher financial 
market risks

Source: Euromonitor International Macro Model
Note: (1) Data from 2022 are forecasts. (2) Forecast update on March 18th 2022
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Substantial inflation 
increases expected amid 
rising economic 
uncertainty 

War-related supply shocks add to already 
strong inflationary pressures as global trade 
and supply chains face a new round of 
disruptions

Pre-war supply-demand mismatches not yet 
fully solved
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Key economies outlook 2022

GLOBAL ECONOMIC OUTLOOK

US: Supply constraints and 
war spill-overs slowing down 

economic growth and 
pushing up inflation; A 

prolonged war and 
persistent supply issues as 

major risks
2022: GDP Growth 3.3%

Inflation 7.0% 

Eurozone: Highly vulnerable 
to impacts of war in Ukraine 

due to large exposure to 
Russian supplies; Stagflation 

risk has increased
2022: GDP Growth 3.0%

Inflation 5.8%

China: 5.5% economic growth 
target for 2022 hard to attain;

Omicron and zero-COVID 
policy disrupt economic 

activity; Real estate sector a 
downside risk

2022: GDP Growth 4.2%
Inflation 4.2% 



Downside risks remain significant

GLOBAL ECONOMIC OUTLOOK

Prolonged war and stronger global 
supply disruptions

Russia-NATO conflict

New vaccine-resistant COVID-19 
variants and resurgent pandemic

China economic downturn or hard 
landing

Key downside risks to the 
global economy



Trends to watch the global 
economy
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Pandemic and war Supply chain 
bottlenecks

Inflation

Globalisation 
reset

Shifting market 
frontiers

Factors shaping the global economy in 2022 and beyond

TRENDS TO WATCH IN THE GLOBAL ECONOMY



The forces shifting globalisation today

TRENDS TO WATCH IN THE GLOBAL ECONOMY

Globalisation
ResetTechnology

Changing 
economic 

power

Changing consumer 
values

Geopolitical 
risks

Disruptive events

(pandemic any future 
global shocks)
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Diversification Digitalisation Sustainability
Greater focus on 

environmental, social and 
governance criteria in foreign 
investment and throughout 

global supply chains.

14

of suppliers, production 
locations and markets as 
businesses seek to build 
resilience and mitigate 

geopolitical risks

and automation in 
manufacturing.

Digital trade and cross-border 
e-commerce to gain 

importance



75% 

of global economic growth 
between 2021 and 2040 
will come from emerging 
and developing markets

Emerging Asia will lead 
global economic and 
consumption growth

African economies will also 
play a bigger role in the 

global economy.

Shifting market frontiers

TRENDS TO WATCH IN THE GLOBAL ECONOMY
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Demography
9a9ǎ ŀǊŜ ƘƻƳŜ ǘƻ ус҈ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǇƻǇǳƭŀǘƛƻƴ

The median age of the population will remain 
younger than in advanced economies in the next 

20 years

Urbanisation
There will be 1.3 billion new urban dwellers in 

EMEs between 2021-2040

16

Middle class expansion
The consumer class (those with an annual income 

of over US$5,000 (PPP)) in emerging Asia will 
expand by 62% during 2021-2040 to reach 2.7 

billion people by 2040

Technology
EMEs are home to 79% of the global internet 

users in 2021
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Looking ahead we will continue 
to see significant changes in the 
global economy

Be prepared for a slower growth and 
higher inflation environment over 
2022/23. 

Diversification becomes increasingly 
important.

Demography, technology, environmental 
pressures and shifting economic power are 
the long-term drivers of changes.
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Thank you!
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